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ABSTRACT 

 

TRAIN law primarily aims to refine the tax system through the rationalization of the Philippine internal 

revenue tax system hence, promoting sustainable and inclusive growth. After it has been implemented, 

many people argued that it only caused inflation which lessens the purchasing power of the Filipino citizens. 

The study aimed to determine the effects of TRAIN Law to the saving and spending behavior of the 

residents in Nasugbu. It aimed to determine if the simplified tax system has a positive or negative effect to 

the said respondents and to assess their level of awareness towards the said tax reform. To be able to 

determine the level of awareness and effects of TRAIN Law, this study used descriptive research method. 

The saving and spending behavior as well as the awareness were assessed using Likert Scale and computed 

using Weighted Mean and Z-Test. The results of the study proved that there is only a slight change on the 

saving and spending behavior after administering the new tax system. Z-test provided that there is no 

significant difference on the saving behavior of the respondents while on the other hand, there is significant 

difference on the spending behavior after the implementation of TRAIN Law. 
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1. INTRODUCTION 

 

Philippines is one the countries having a very complex tax system. After 20 long years of having such tax 

system, a tax reform was proposed under the Duterte Administration. It was considered as a window of 

opportunity especially to the poor since its main objective is to alleviate the poverty line Filipinos are 

currently living as of today. The main question to be asked is whether the tax reform has changed the ways 

on how residents, specifically those who are residing in Nasugbu, Batangas, save and spend.   

 

2. MATERIALS AND METHODS 

 

This   study   utilized   the   descriptive   method   of research.   As   widely   accepted,   the   descriptive 

method  of  research  is  a  fact-finding  study  that involves  adequate  and  accurate  interpretation  of 

findings. The  main  purpose  of the  study  is  to  determine the  effects  of  TRAIN  Law  Package  1A  to  

the saving  and  spending  behavior  of  the  residents  in Nasugbu,  Batangas.   The     researchers     

constructed     their     own questions with the help of the answers provided by the two tax experts who have 

been interviewed. In order to aid in assessing the questionnaire if it is appropriate and accurate for the study, 

the questionnaire was validated by the experts. Test-retest method of reliability was also used, wherein the 

same test is given to the same individuals in two different occasions. The reliability was achieved when 

their answers are similar to the first same questionnaire given. The data which was gathered has been subject 

for tallying, analysis and interpretation. The results from the interpretation have been used for making the 

conclusions and recommendations regarding the study. 

 

mailto:hernandezmarvinco@gmail.com
mailto:hernandezmarvinco@gmail.com


APCoRE Journal of Proceeding 
Vol. 1, Series 4, Governance and Policy 
ISSN: 2704-4572 
Available online at https://www.apcore-inc.org/apcore-journal-of-proceedings 

 

 
  
 

15 | P a g e  

© APCoRE Journal of Proceedings Vol. 1, Series 4, Governance and Policy 

3. RESULTS AND DISCUSSION 

 

3.1. Profile of the Respondents  

Age.  Figure 1 show the age of the respondents who answered the survey questionnaires. It can be seen that 

the highest number of the respondents who answered the data gathering instruments falls under the age 

bracket of 18-25 comprising about up to 103 (27%) over a total number of 379 respondents. Age bracket 

of 58-65 constitutes only 2% of the respondents which is the least percentage. It can be concluded that 

majority of the respondents belong to the ages 18-25 because most of the residents residing in Nasugbu, 

Batangas fall under the category of being “millennials”.    

 

Sex. According to the results gathered, 52% or 197 of the respondents are female and respondents which 

fall under the male category comprises up to 48% only, or having a frequency of 197. It can be inferred that 

in this study, more female participated the research as compared to male residents at Poblacion Nasugbu, 

Batangas given that the former only 4% higher that the latter.  

  

Civil Status. The highest numbers of the respondents are married and have a percentage of 50% while 5% 

of the respondents are already separated and which has the least in number. It can be inferred that during 

the data gathering those married respondents are available to accommodate and answers and questionnaire 

of the researchers. 

 

Highest Educational Attainment.  The study finds that most of the residents reached Secondary 

Education, about 51% of the respondents fall under the said category. On the other hand, 1% of the residents 

appear to have a Master’s Degree Education and Other’s or those who have finished vocational.  

Working Status.  Employed respondents have the greatest number in the results of this study garnering 

about 205 respondents over 379 while the least answers are others which have only 1 percent of the total 

respondents. The result of this study shows that majority of the respondents are employed, in which are 

affected by the income bracket creeping under the TRAIN Law.  

 

Monthly Income. The study finds that the highest number of the respondents is earning Php 6,000 and 

below which is about 39.57% of the results.  Only 4 out of 379 of the respondents are earning Php 50,000 

while those earning Php 100,000 is only 1.06% of the study.  

 

3.2. The Level of Awareness towards the Implementation of TRAIN Law of the Residents in Nasugbu, 

Batangas.  

Awareness is a critical first step to breaking stigma, especially to reform on tax system which has a linear 

relationship with economic growth. Contrary to the result of the study conducted by Agyei and Gyamerah 

(2014) which found out that majority of the employees in Ghana are aware of the tax system, the present 

study found out that the residents in Nasugbu are not totally familiar of the provisions of TRAIN Law. 

They are more aware on the provisions which they encounter daily like provisions related to sugar-

sweetened beverages, coal, cigarettes and electricity.   

 

3.3. The Saving Behavior Before and After TRAIN Law of the Residents in Nasugbu, Batangas.  

One of the things that must be considered after the implementation of a new tax system which has occurred 

after 20 years was if it has an effect on the saving behavior of the residents. According to the overall result 

of this study using weighted mean, Nasugbu residents tend to often save only before and after the TRAIN 

Law. Even though the take-home pay and the price of the commodities have increased, there are no changes 

on how residents save. The results of average weighted mean have been supported by the results of Z-test. 

The researchers failed to reject the null hypothesis regarding whether TRAIN Law has significant 

difference on the saving behavior of the residents before and after its implementation. The respondents did 
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not change their saving behavior even though there change has occurred in the tax system after 20 years. It 

can be inferred that residents did not alter they saving behavior even though there is an increase in take-

home pay since prices of the commodities also increased. 

  

3.4 The Spending Behavior Before and After TRAIN Law of the Residents in Nasugbu, Batangas.   

Another deal that must be given attention is the spending habits of the Filipinos, particularly Nasugbu 

residents. Under the TRAIN Law, excise taxes have been imposed on certain goods and services. The result 

of this study shows that spending habits of the respondents towards the goods which excise taxes was 

imposed has no particular change before and after the TRAIN Law using average weighted mean. The 

results of average weighted mean are contrary by the results of Z-test. The result of Z-test rejected the null 

hypothesis since TRAIN Law has really significant difference on the spending behavior of the residents 

after the implementation of the new tax reform. It can be inferred that the implementation of TRAIN Law 

affects the spending behavior of the residents of Nasugbu, Batangas. The respondents change their spending 

behavior because of the new tax that has been implemented. Before the implementation of TRAIN Law, 

the respondents tend to spend more to those products and services that are affected by the implementation 

of new tax system.  

3.5 Significant Difference Between the Saving and Spending Behavior of the Residents When 

Grouped According to their Profile.  

Age. The researchers found out that there is no significant difference when grouped according to their age 

in the saving behavior before and after the TRAIN Law. While there are significant differences in terms of 

spending behavior before and after the said act it can be inferred that saving of the respondents before and 

after the implementation of TRAIN Law have not been affected by age while the spending before and after 

are affected by age.  It can be inferred in the study that age range from 26-33 spends more than those of 

other range before and after the implementation of TRAIN Law. It can be concluded that in terms of age 

26-33 consumes more in compared to other range of age.  

 

Sex. Residents, as grouped according to their sex have responded to several questions which led to the 

results as shown on the table above. The saving behavior of the respondents before has significant 

difference while after TRAIN Law there is no significant difference. On the contrary, their spending 

behavior before and after the TRAIN law has significant difference when they are grouped as to their sex.  

It can be inferred in the study that the saving behavior of the respondents before the implementation in 

terms of their sex, male saves more in compared to female. While in terms spending behavior before and 

after the implementation of TRAIN Law in terms of sex, male also spends more than female. Male save 

and spend more than female, it can be inferred that the implementation of new simplified tax system does 

not affects the saving and spending behavior of male respondents.  

Civil Status. There are no significant differences on all the parameters of the study.  Therefore, no matter 

if a respondent is married, single, separated or widowed, there is no differences on their saving and spending 

behavior before and after the implementation of the said tax reform. It can be inferred that civil status has 

no effects to the saving and spending behavior of the respondents before and after the implementation of 

TRAIN Law.   

Highest Educational Attainment. The study finds that there are significant differences in all the 

parameters given. It can be inferred that level of education have significant effects to the saving and 

spending of the respondents before and after the implementation of TRAIN Law.  It can be inferred in the 

study that in terms of highest educational attainment, those who have attained their master degree have high 

savings in compared to others before and after the implementation of TRAIN Law. But in terms of spending 

behavior, those who have answered “others” in the questionnaire or specifically those who have attained 

their vocational level spends more than those who have attained elementary, high school, college, master 

degree, and doctorate degree.  
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Working Status. The saving behavior before and after TRAIN Law, and spending behavior before and 

after the implementation of new tax system have been significant difference.  In terms of working status in 

the study, those employed respondents are more likely to save in compared to others before and after the 

implementation of TRAIN Law. While in terms of spending behavior of the residents after the 

implementation of TRAIN Law it can be seen that employed and self-employed respondents also spends 

more than the other working status before the implementation of TRAIN Law while after those employed 

spend more than others.  

Monthly Income. All the parameters arise the significant differences between the respondents grouped as 

to their monthly income. Therefore, it is to be concluded that monthly income before and after TRAIN Law 

depicts high importance to their purchasing and saving behavior.  

In terms of monthly income in the study, those who have earned Php 15,001 to Php 50,000 saves more than 

the other range before and after the implementation of TRAIN Law.   While on the other hand, before and 

after the implementation of TRAIN Law those who have earned Php 50, 001 to Php 100,000 spends more 

than others. It can be interpreted that even though there is a change to the tax system the respondents earning 

in terms of saving and those who are earning Php 50,001 to Php 100,000 are not affected by such changes.  

4. CONCLUSIONS 

 

Residents of the Nasugbu, Batangas Poblacion I-XII are somewhat aware about the certain provisions of 

TRAIN Law Package 1A. The government has informed the residents about TRAIN Law but it is not 

enough to widen the awareness of the respondents. Before and after the implementation of new simplified 

tax system known as TRAIN Law, majority of the respondents’ have savings. But before and after the 

implementation of TRAIN law no changes have occurred in the saving behavior of the respondents. On the 

other hand, in terms of spending behavior of the respondents there are changes have been occurred. The 

respondents alter or change their spending behavior in able to respond to the effects of new tax system. 

They lessen their consumption to those products and services that have been affected by the imposition of 

excise tax. There is significant difference between the saving behavior before the implementation of TRAIN 

Law when the respondents are group according to sex, highest educational attainment, working status and 

monthly income while not significant in terms of age and civil status. There is significant difference when 

group according to highest educational attainment, working status and monthly income in saving behavior 

after the implementation of TRAIN Law while not significant in terms of age, sex and civil status. On the 

other hand, there is significant difference in terms of spending behavior when group according to their age, 

highest educational attainment, working status and monthly income while not significant in terms of sex 

and civil status. While after the implementation of TRAIN Law there is no significant difference in terms 

of civil status. With this, Government through Local Government Unit (LGU) should provide seminars 

about what TRAIN Law is, that will include all the residents especially those in the marginalized sector of 

the society.  

With this residents should learn to have or increase their savings in order to prepare themselves for whatever 

unwanted changes may occur in the economy or in the market at least. Residents   should   maintain   their   

moderate spending   and   financial   balance   in   spite   of the expansion    and    improvement    of    

markets    and industries    due    to    the    effects    TRAIN    Law implementation and future researchers   

may consider   continuing the study and assess whether TRAIN Law affects the saving and spending 

behavior. 
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